
 

  

 

 

 

 

 

 

 

  

 
Week ending 26 June 2020 
 

 

Illustrative rates on Guaranteed Growth Plans 

 

Illustrative rates on Guaranteed Income Plans 

 

Notes: 
• A company’s capital adequacy ratio (CAR ratio) is the actuarially determined excess of assets over liabilities. The CAR 

provides a buffer against experience worse than that assumed in the financial soundness valuation of the company. A 

higher CAR ratio indicates stronger financial security 

• 45% tax rate applied to data for income after tax  

• Source Moonstone Investment Indicators, Product Quotations  

• Commission of 3% + VAT assumed for Guaranteed Growth Plan  

• Commission of 3% + VAT on growth portion and 1.5% + VAT on income portion assumed for Guaranteed Income Plan 

 

  

  R100 000 lump sum R1 million lump sum 

Product CAR ratio Current net effective yield Current net effective yield 

Discovery 3.5 5.21% 5.75% 

Liberty 3.1 - 3.64% 

Highest linked rate - 4.85% 4.95% 

 R100 000 lump sum R1 million lump sum 

Product 

Gross 

annuity 

income 

Taxable 

portion 

Income 

after tax 

Gross 

annuity 

income 

Taxable 

portion 

Income 

after tax 

Discovery R400.21  R0.00  R400.21  R 4,461.30 R285.34  R 4,332.90 

Liberty - - - R 2,972.95 R153.46  R 2,903.89 

Highest linked 

rate 
R282.24 R2.03 R2.03 R 3,714.10 R294.90 R 3,581.40 

Guaranteed rates  



• Liberty advises that, as of Monday, 9 May 2016, its minimum premium on the "Guaranteed Investment Plan" and 

"Guaranteed investment plan - income option" increased to R150 000. Investments above the new value will be subject 

to the same standard rates and enhancements applicable in the past. 

 

Disclaimer: 

This information is not advice as defined and contemplated in the Financial Advisory and Intermediary Service Act, 37 of 2002, as 

amended. Discovery shall not be liable for any actions taken by any person based on the correctness of this information. 

Discovery is a licensed financial services provider. 

 


